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Valuations  

 

Banking snapshots – perspective  
The non-performing loans have been adequately provided by banks and 
positions look much leaner which is a good omen. BAHL for instance have 
a superb and much leaner look given their adequate provisioning as 
against peers. Moreover, ABL size of provision required is far lower given 
their size which is indeed noticeable. 
 

We have compiled data as at March 31, 2016 of almost all banks wherein 
we see sanguine figures with respect to deposit & corresponding advances. 
One of the noticeable aspect being increase in ABL deposits which has 
also crossed MCB deposit base. The top three banks are already sitting on 
trillion deposit base.   
 

 

The overall industry Advances to deposits ratio also improved and standing 
at around 43.9% of the compiled data - as at Mar 31, 2016 given increase 
in private sector lending. This indeed is a shift from already increased 
Investment to deposits ratio which may decrease gradually given 
opportunities arriving from China Pakistan Economic Corridor and energy 
projects.  
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Valuations 

Banks relegating vs KSE 100........We also see banking industry PE multiples relegating at 
7.1x as against KSE100 multiple of around 10x. Some of the undervalued banks sitting at 
lower PEs include BAHL at 4.8x & ABL at 5.3x. MCB bank which usually yield premium 
multiples in the last decade or so is also relegating at PE of 10.7x and thus undervalued 
among regional peers.   
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