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Key bullets

ISL @Rs33

= 9MFY16 EPS Re0.80 reported

= |mposition of anti-dumping duty ranging from 8.3% to = FY16E EPSRs 2.16
19.04% ~ curtailing imports

= Recovery of steel prices in international market . Basic EPS
= Expansion to bring fruits now!! e
= Cold rolling mill capacity increased over 500k tons per '
annum while addition of second galvanizing line increases 1
the galvanizing capacity to in excess of 400k tons 05 —._ i
Steel prices soar in international market ~CRC- " ™= mm
HRC spread touched its peak since 2008 | went ™ 211 2012 2015 2014 2015
high up to $170/ton in recent months .

Spread between HRC and CRC has increased. We believe these % fv‘}_ﬁﬁ
will support gross margins of ISL while installation of expansion

line will allow the company to gain on volume basis. !
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= Capacities expansion ~ CRC over 500,000 tons while
Galvanizing reaches around 400,000 tons per annum (Director’s report)
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= HRC prices prevailing at around US$400-415 per ton in international markets

= CRC prices hits one year high ~ recent high was above $600/ton

= Global markets are in an oversupplied situation but growing demand along with some production cut
from mainland companies resulted in steel price spike

Valuations ~ ISL posted growth in its quarterly results while financial gains are supported
by:

CROUS [§/st)

= |nstallation of expansion line  *

~ curtailing imports

= |mposition of anti-dumping
duty | beneficial ground for e,
ISL

= Spread between CRC-HRC
is raising | Good for a0 |
company’s margin

= Qur EPS forecast to jump in
4Q to Rs 1.36/sh —
cumulative FY16 EPS
forecast Rs2.16/sh.
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- ‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that:

- -‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating
more than 1% of the value of the ‘Subject Company’

- -Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the
Subject Company in the previous 12 months

- -his compensation will not be related to the recommendations or views given in Research Report

- Distribution of ‘Research Report’

- Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide
email or through physical distribution such as courier express. Standard Capital will make all efforts; even so it is possible that not all
clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the process of
sending emails.

- ‘Research Entity’ Disclosures

- -Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the
value of the securities) of the subject company.

- -Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in
preceding 36 months.

- -Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report

- -Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the
past 12 months neither receives any compensation from the subject company for corporate advisory or underwriting services in the past
12 months.

- -Standard Capital Securities (Pvt.) Ltd. may make markets in securities or other financial instruments described in this publication, in
securities of issuers described herein or in securities underlying or related to such securities. Standard Capital Securities (Pvt.) Ltd. may
have recently underwritten/or in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities
(Pvt.) Ltd. may also have provided/providing advisory services to the issuer mentioned herein.

Rating System

- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. Buy/positive, Hold/neutral and Sell/negative, based on
Target, if any or vide various valuation methods.

- For the determination of target price, Analyst shall use Price to earnings, price to book, Discounted cash flows etc as valuation method;
buy above 10% target price — sell above target price

- The time duration is the financial reporting period of Subject Company.
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