February 24, 2017
Pakistan Research | News Briefs

REP-033also log onto www.jamapunji.pk



KSE 100 Index:
49,062.26
Net Change:
+80.61
Volume:
113,780,496

Foreign reserves stand at $21.9 bn: The total liquid foreign reserves held by the country stood at $21,929.8 mn on
February 17, 2017. The weekly break-up of the foreign reserves position released the central bank on Thursday showed that
foreign reserves held by the State Bank of Pakistan (SBP) stood at $17,027.8 mn, net foreign reserves held by commercial
banks are $4,902.0 mn, thus total liquid foreign reserves reached at $21,929.8 mn. During the week ending February 17, 2017
SBP’s reserves increased by $35 mn to $17,028 mn. (The Nation Feb 24, 2017)



Hascol to develop LPG Terminal at Port Qasim: Hascol Petroleum on Thursday announced that the company has
planned to develop a Liquefied Petroleum Gas (LPG) terminal at Port Qasim, Karachi In this regard, the company has applied
for a marketing and distribution license of LPG with the Oil and Gas Regulatory Authority (OGRA) and the matter regarding
the license is under active consideration for approval of the authority, according to Company Secretary, in the stock filing.For
the plan, the company has acquired five acres of land at Port Qasim and has also filed an application to acquire an additional
ten acres of land for developing the LPG terminal.Recently, Hascol Petroleum announced that the company, in partnership
with Dubai-based Vitol, will widen the scope of its operations with the addition of a 200,000-ton oil storage facility at Port
Qasim and equity injection of Rs 375 mn.In this regard, the company will establish a separate firm as a joint venture with
Vitol, a global energy and commodity trading concern, which has recently bought a 15 % stake in Hascol for $28.1 mn. The
new oil tank will increase the storage capacity for white and black oil and help the fast-growing oil marketing company to
broaden its network of retail outlets in the country. Land has already been acquired and formal approval is required from
OGRA in order to begin construction. It may then be commissioned by the end of 2017.New storage facilities are also in the
construction phase in Sahiwal and the company has laid the foundation stone of storage facilities near Islamabad where
Frontier Works Organization (FWO) has given appropriate land to Hascol.Earlier in 2016, Pakistan and Iran signed a deal
under which the former will import 75,000 tons of LPG within a year and at least 6,000 tones of LPG will be imported from
Iran every month over the course of a year.Engro Vopak Terminal Limited operates the terminal and storage facility for bulk
liquid chemicals and LPG in Pakistan, which is just one of the 67 terminals of Vopak in 25 countries with a total capacity of
around 34.7 mn CBM around the world. The total storage capacity for LPG now stands at 7000 MT. SSGC LPG (Pvt.)
Limited (SLL) is a subsidiary of Sui Southern Gas Company Limited engaged in LPG marketing and distribution across the
country. (daily Times Feb 24, 2017)



Suzuki promises $660mn investment, subject to conditions: Suzuki Motor Corporation (SMC) of Japan has
informed the federal government that total investment by Pak Suzuki Motor Company (PSMC) and its vendors will touch
$660 mn. New entrants to the auto sector will receive certain incentives and benefits for five years under the Auto Policy 201621. In a letter to Finance Minister SMC Managing Officer and Executive General Manager Global Automobile Operations
requested him that the same incentives and benefits must be given to existing players for two years from the start of the mass
production of new models.“If the same two years (of) incentives and benefits are given, then Suzuki is committed to investment
in setting up a state-of-the-art new greenfield plant and it would introduce new and advance models,” the letter said.Giving the
breakup of investment, the Japanese official said total expected investment is $460mn, which includes foreign investment of
$250mn inclusive of an 80-acre plot already purchased by PSMC. Investment generated locally through the company’s
reserves and bank borrowings amounts to $210mn. Vendor investment is expected to be $200mn while the annual volume of
local parts purchase is expected at Rs18.72 bn.The Company informed the government that PSMC will create approximately
3,000 direct jobs while its vendors will add 24,000 jobs as a result of this investment. After adding 324,000 indirect jobs, the
total number of jobs will cross 350,000.The Company said the plant will have the capacity of producing 100,000 vehicles per
year. It will start producing new models within three months of the plant’s completion.PSMC will discuss its investment plan
in a meeting at the Ministry of Water and Power in the first week of March. Two other assemblers will also submit their
business plans in the meeting. (Dawn Feb 24, 2017)



Textile, clothing exports decline: Pakistan’s textile and clothing exports fell 1.30 per cent to $1.064 bn in January on a
year-on-year basis, the Pakistan Bureau of Statistics (PBS) reported on Thursday.The fall in exports was mainly driven by
value-added products.Last year, the government announced a textile policy that gave a 4% rebate on the exports of readymade
garments on a 10% incremental increase over the preceding year. The rebate was 2% and 1% on the incremental increase in
the exports of home textiles and fabric, respectively. No support was announced on raw material or yarn exports.Under this
policy, the government paid Rs2.5bn to exporters in the last fiscal year. Jan 15, 2017.



Onwards, the government not only increased the rebate to 7% for readymade garments, but also allowed cash support of 4%
on yarn and grey cloth under the Rs180bn package announced by the prime minister. Product-wise details show that the
exports of readymade garments fell 3.60% while those of knitwear dropped 3.44% in January. Exports of bedwear went up
2.17%, but those of towels fell 1.36%.In primary commodities, exports of cotton yarn witnessed a year-on-year increase of
4.37% while those of cotton cloth fell 3.10%, cotton carded 100% and yarn other than cotton yarn 35.15%.



Exports of made-up articles, excluding towels, witnessed negative growth of 13.36% while those of tents, canvas and tarpaulin
grew 39.37%.Exports of raw cotton also recorded a year-on-year decline of 49.77%. Art, silk and synthetic textile exports
declined 14.11%.One reason for the fall in exports of value-added textile products is that Pakistan’s preferential access to the
European Union under the GSP-Plus scheme did not boost the country’s exports owing to a slump in demand in the 28-nation
bloc.
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In the seven months to January, the value of exported textile and clothing products fell 1.54% year-on-year to $7.224bn. One
of the reasons cited for the textile package was the need for countering the rising cost of production. The package will be
effective from January 2017 to June 2018.Overall export proceeds in July-Jan fell 3.21% to $11.685bn.In April 2016, the
Ministry of Commerce announced a Strategic Trade Policy Framework, which has yet to be implemented. (Dawn Feb 24,
2017)



Honda Atlas conducts BR-V test drive in Bali: Honda Atlas Cars (Pakistan) Ltd arranged a test drive event for
media officials in Bali, Indonesia.It was aimed at giving a true taste and experience of the all new BR-V, Pakistan’s first locally
manufactured midsize 7 seater SUV, to top media officials across Pakistan.The participants flew from Pakistan to Bali,
Indonesia to take part in the exciting event. The BR-V test drive was arranged at the scenic Batur Geopark, the site of the
active Mount Batur volcano.With its Solid Wing Face and High Ground Clearance BR-V was a perfect vehicle for the
beautiful Batur Geopark. The vehicle is tough and sturdy which nicely adapts to rough terrains and off-track conditions. The
participants were thrilled by the grandeur of the landscape coupled with the comforting BR-V drive. (Express Tribune Feb 24,
2017)



Pakistan-UK ties to be showcased through pictorial exhibition: The United Kingdom will arrange a pictorial
exhibition of Pakistan and UK’s relationship over the years in collaboration with the Faisalabad Chamber of Commerce and
Industry (FCCI).This was stated by British High Commission’s Second Political Secretary. In a meeting with FCCI Vice
President Engineer he underlined the importance of cordial relations between the two countries and hoped that this
relationship will further grow in the coming years.briefed the meeting about the importance of Faisalabad in the overall
economy of Pakistan. He said that Pakistan is earning $13 bn per annum from the exports of textile and, out of this,
Faisalabad’s share is around 55 %.said that international institutions are very pragmatic about the future growth of
Faisalabad. “Institutions have predicted that this city will attain 8% gross domestic product growth during the coming years
which clearly indicates the economic importance of this vibrant city.”hoped that the youth’s involvement will yield positive
results within the coming five to 10 years.He also mentioned the China-Pakistan Economic Corridor (CPEC) and said that it
will further enhance the industrial as well as economic importance of Faisalabad.“Many Chinese investors are visiting
Faisalabad to explore business opportunity in M-3 industrial Estate developed by Faisalabad Industrial Estate Development
and Management Company (FEDMIC).” (Express Tribune Feb 24, 2017)
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