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Diamer-Bhasha Dam will also be part of CPEC: Federal Minister for Planning, Development and Reforms Monday said that
Diamer-Bhasha Dam would also be part of the China-Pakistan Economic Corridor (CPEC). He said that 11,000MW of electricity would be
added to the national grid by 2018, 5,000MW under the CPEC and 6,000MW under non-CPEC projects. The minister said this while briefing
the Parliamentary Committee on CPEC which met under the chairmanship of Senator here at the Parliament House.He briefed the
committee on recently concluded 6th meeting of the Joint Co-operation Committee (JCC) in Beijing on December 28-29, 2016.



Wwhich was attended by chief ministers of Khyber Pakhtunkhwa (KPK), Sindh, Balochistan and Gilgit-Baltistan. During the briefing, said
that they have achieved a total consensus among the provinces on way forward of the CPEC where the Bhasha Dam would also be part of
the CPEC, adding that 11,000MW of electricity would be added to the national grid by 2018. He said that this is the biggest energy
investment in the history of Pakistan.told the committee that for the first time, Thar Coal, which has a huge capacity, would be used for
electricity generation for the next 400 years. He added that two transmission lines, Matiari-Lahore and Matiari-Faisalabad, are being
installed which would evacuate electricity from south and will be connected to the national grid benefiting all parts of the
country.Moreover, there was an agreement on giving priority to the construction of the western route of the CPEC as well as up-gradation
and dualisation of Karachi-Torkham railway line at the cost of $8 bn. This would be the biggest railway modernisation project in the history
of Pakistan, he added. (BR Jan 17, 2017)



December 2016: Backed by Engro transaction, FDI up massive 328%: After remaining subdued for five successive







months, the foreign direct investment (FDI) in Pakistan turned positive year-on-year in December 2016 with inflows
of $595 mn, up 328% from $139 mn in the same month of the previous year, according to data released by the State
Bank of Pakistan (SBP) on Monday.However, the majority portion of the December increase was due to a one-off
investment transaction conducted by a Dutch company for the acquisition of Engro Foods.Pakistan has recorded
low levels of foreign investment in recent years. Many foreign investors have pulled out because of security threats,
persistent energy crisis and poor governance.The massive jump in December reading came in the wake of the
company acquisition valuing $462 mn by the Netherlands-based Friesland Campina in December 2016. This took
the Netherlands on top of the list of countries with the highest FDI in Pakistan.Overall, FDI inflows from the
Netherlands touched $464 mn in the first six months (Jul-Dec) of the current fiscal year 2016-17 compared to just
$9.2 mn in the same period of last year.Higher inflows in December 2016 also took the cumulative FDI numbers for
Jul-Dec to $1.08 bn, up 10.4% compared to $979 mn in the same period of previous year.China came at the second
place with total FDI inflows of $211 mn in the first six months, down 53% compared to $453 mn in the same period
of last year. Turkey was at number three as it brought investments of $129 mn in the six months of 2016-17 compared to just $8 mn in the
corresponding period of last year.
Winners: The biggest jump in FDI was recorded in the food sector that attracted $467 mn in the first six months as opposed to outflow of
$30-mn investments in the corresponding period of previous year.In July 2016, the Netherlands-based dairy company bought 51% shares
in Engro Foods at an estimated $448 mn, the single largest private-sector FDI in Pakistan in recent years.The second highest jump was in
the electronics sector where the country received $134 mn in Jul-Dec 2016-17, up 347% compared to $30 mn in the same period of last
year.The sector remained in the limelight in 2016 because of Turkish investment in a major electronics company in Pakistan.
Losers: The power sector attracted $211 mn in the first six months, down 54% compared to $457 mn in the same period of last
year.Similarly, oil and gas exploration received an investment of $86 mn in Jul-Dec 2016-17, down 43% from $151 mn in the same period of
previous year.FDI, which is a vital driver of a country’s economy, has dropped significantly in Pakistan since 2008 mainly because of
political uncertainty, security issues and energy shortages.Pakistan received $5.4 bn in fiscal year 2008, which was the highest FDI in the
country’s history, according to the Board of Investment (BoI). (Express Tribune Jan 17, 2017)

Processing, export: Fauji Meat officially begins commercial operations: Fauji Meat Ltd – a subsidiary of Fauji Fertilizer
Bin Qasim Ltd (FFBL) – officially commenced commercial operations of its meat processing and export business on Monday.FFBL Group
GM Finance/CEO said the firm kick-started the operations in April 2016 and booked sales revenue close to an estimate of Rs1 bn in the
first nine months (April-December 2016).“The revenue would touch Rs16-20 billion in the next 1-2 years,” told The Express Tribune on the
sidelines of inaugural ceremony of the abattoir in Bin Qasim, Karachi.This is one of the world’s largest meat processing and exporting
plant established at a cost of $75 mn.The abattoir and meat processing facility has a daily production capacity of 100 tons of meat (85 tons
of beef and 15 tons of mutton) in frozen and chilled categories for worldwide export.“You, perhaps, may not find such a big plant across
the world,” said “This year {2017}, we will fully utilise the installed capacity,” he said.“Our quality and processing is not less than anyone
in the world,” he said. He said FML would also introduce its quality products at local markets.FFBL’s share price increased 1.24%, or
Rs0.67, and closed at Rs54.29 with 5.39 mn shares changing hands at the Pakistan Stock Exchange on Monday.



The increase in price was attributed to restoration of subsidy on fertilisers.Present, future exportsThe plant is currently serving the GCC
region (Kuwait and UAE) and China, and is in the process of obtaining formal approval for export of meat to Russia, MENA region and
Central Asia.Iran has given approval, while approvals from Saudi Arabia, Malaysia and Russia are in the pipeline. “We are confident that all
these countries would approve during the years 2017-2018,” he said. “The volume of sales of halal meat stands at $300 bn. Pakistan’s
share in this is almost nil,” he said.According to the Pakistan Bureau of Statistics’ latest data, the export of meat and meat preparations
dropped 19% in dollar denomination to $87.56 mn during July-November 2016 from $108.10 mn in the same period last year.It decreased
25.19% quantity-wise to 23,107 tons in the said five months.Pakistan has been endowed with a large livestock population which includes
cattle, buffalo, sheep and goat. It has a herd size of more than 60 mn animals; one of the largest in the world.Responding to a question,

Disclaimer: This report has been prepared by Standard Capital Securities (Pvt) Ltd and is provided for information purposes only.
The information and data on which this report is based are obtained from sources which Standard Capital Securities (Pvt.) Ltd
believe to be reliable but Standard Capital Securities (Pvt.) Ltd do not guarantee that it is accurate or complete. Standard Capital
Securities (Pvt) Ltd accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this
report or its contents. Investors are advised to take professional advice before making investments and Standard Capital Securities
(Pvt) Ltd does not take any responsibility and shall not be held liable for undue reliance on this report. This ‘Research Report’ may
not be reproduced, distributed or published by any recipient for any purpose.

48,888.54
-321.96
157,168,840

Standard Capital Securities (Pvt) Ltd

said, production of 100-tons-a-day is a single-shift installed capacity. With the addition of another shift, the capacity can be doubled at a
nominal investment.The firm has engaged dozens of farmers to make quality breed available on a consistent and scientific basis.Fauji
Foundation Group Chairman said the group started off with $0.2 mn and now its annual turnover exceeds $1.5 bn, making it one of the
largest business conglomerates in the country with interests in more than 18 industries and having a diverse investment portfolio.
(Express Tribune Jan 17, 2017)



Second LNG regasification vessel to arrive in June: Work on the second liquefied natural gas (LNG) floating storage and
regasification unit (FSRU), which will be deployed in Pakistan, has finished and it will set sail for Karachi according to the
schedule.Constructed by Samsung Heavy Industries, the new FSRU is part of a fast-track LNG terminal being established by Pakistan
GasPort Consortium Ltd (PGPC) at Mazhar Point, Port Qasim.



PM rejects proposal to set aside 1,200MW LNG plant: It will provide 600 mn cubic feet per day (mmcfd) of regasification facility to



PM lays foundation stone of 1,223MW LNG-based power plant: BW Integrity is a vital and essential part of our plan to reduce



Careem launches test services in Peshawar, Hyderabad and Faisalabad: In a bid to continue its aggressive expansion

state-owned Pakistan LNG Terminals Ltd (PLTL) under a 15-year contract at a tariff of $0.4177 per mn British thermal units (mmbtu).The
FSRU, owned by the BW Group, is scheduled to arrive in Karachi in June this year. First FSRU in Pakistan was brought by Elengy Terminal
Pakistan Ltd, which was operating the first LNG terminal at Port Qasim.According to a statement, the official naming ceremony for the
vessel took place at Samsung office in Geoje, South Korea, on January 12. It has been named BW Integrity. “This is an occasion of great
professional achievement for the men and women who worked for years to make this complex project a reality,” commented Federal
Minister for Petroleum and Natural Resources, in a message read out at the ceremony. “This FSRU will more than double Pakistan’s LNG
regasification capacity to over 1,200 mmcfd. The government of Pakistan fully supports this project.

Pakistan’s gas deficit, provide fuel for 3,600 megawatts of brand new power-generation capacity, yield an estimated $1.5 bn in annual
foreign exchange savings and visibly boost the country’s economic growth,” said, Chairman of PGPC.Senior representatives of PGPC,
PLTL, Port Qasim Authority, Samsung and Trafigura Holdings Ltd, the world’s largest LNG trading company, were present at the
ceremony. (Express Tribune Jan 17, 2017)

programme, Careem -a Middle East-based ride-hailing service -on Monday launched its test operations in three new cities of Pakistan;
Peshawar, Hyderabad and Faisalabad.The move extends Careem’s presence in Pakistan to 6 destinations, while taking its overall tally to
more than 50 cities across the broader Middle East, North Africa and South Asia (MENASA) region, including Turkey.Careem already
operates in the capital Islamabad and in Pakistan’s two most populous cities- Karachi and Lahore.Careem CEO and Co-founder said, “Our
main focus is to broaden and deepen our presence across the wider region, which comes on the back of Careem’s phenomenal growth in
the past four years.“Testament to our continued expansion and ambitions for further growth is the recent $350 mn tranche of investment
in our company, Pakistan is an important strategic market for Careem and one in which our convenient, affordable transportation options
have a significant impact on people’s lives,” added.Careem users in Peshawar, Hyderabad and Faisalabad will have access to complete
information about their captains who drive them around the destination, along with access to a 24×7, dedicated call centre manned by a
multi-lingual team of 200 employees.Last month, Careem announced a landmark funding of $500 mn in the company with $350 mn already
secured from new and existing investors. (Express Tribune Jan 17, 2017)



OGDCL to add 100mmscfd gas in winter: The Oil and Gas Development Company (OGDC) is all set to add 100 mn cubic
standard feet per day (mmscfd) gas, 400 metric tonnes of liquefied petroleum gas (LPG) and 4,000 barrels per day (bpd) of crude oil during
the current winter, officials said.The government planned to add at least 180 mmscfd of natural gas in the national transmission system in
the current season to meet growing energy needs, the officials told APP.OGDC being the largest exploration and production company in
Pakistan, recently achieved the highest ever crude oil production of 50,157 bpd. The company will try to raise its production further and
the new discoveries will help meet the energy shortages, they said.OGDC has already embarked on the course of aggressive exploration,
which is evident from ongoing seismic operations being carried out in Balochistan and Khyber Pakhtunkhwa.For the first time in country’s
history, four seismic crews are working in frontier areas of Balochistan, including Pasni, Gwadar, Kharan, Zhob, Musa Khel and
Lasbela.Seismic activities in the federally administered tribal areas are also in full swing in Latambar block. The company is hopeful that
ongoing exploration will lead to new discoveries and fortify OGDCL’s reserves portfolio, besides ensuring long-term sustainability of the
organisation and meeting energy demand in the country, the sources said. Officials said OGDCL set the target of drilling of 25 new wells in
all the provinces during the current financial year.



The target will hopefully be achieved, they added. A source said oil and gas exploration and production (E&P) companies, operating in
different parts of the country, drilled 319 wells and made 91 finds during the last three years. During the years (2013-16), the companies
spud 51, 51, and 46 exploratory wells, respectively, enabling the current government to add 944 mmcfd gas in the system. Of which, 466
mmcfd came from new discoveries and 478 mmcfd from existing wells. Officials said there was an increase of 32,000 bpd in crude oil
production. The drilling figure was 40 % higher than the tenure of previous government, they added.In 2015/16, the sources said 46
exploratory wells were drilled, including five in Badin – one each in Barkhan, Bhakkar, Dera Ghazi Khan, Dera Bugti, Kohat, Lakki Marwat,
Sukkur, Tando Allah Yar and Thatta – two each in Ghotki, Hyderabad, Jamshoro, Mitiari, Rahimyar Khan, Sujawal, three in Khairpur, six in
Tando Mohammad Khan and 11 in Sanghar.In 2014/15, the companies drilled 51 exploratory wells; out of which, one each was in Mirpur
Khas, Sukkur, Sujawal, Rahimyar Khan, Jamshoro, Hangu, Chakwal and Attock, two each were in Dadu, Dera Bugti and Kohat, three each
in Tando M Khan and Mianwali, four in Mitiari, seven in Sanghar, eight in Badin and nine in Tando Allah Yar. In 2013, 1,451 exploratory
wells were spud; out of which, one each was in Rawalpindi, Mastung, Kohat and Barkhan, two each in Hyderabad, Naushahro Firoz and
Thatta, three each in Tando Mohammad Khan, Tando Allah Yar and Mitiari, four in Khairpur, 10 in Sanghar and 14 in Badin.The discoveries
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made by E&P companies during the period showed increase in the success rate of drilling to 55 % from 31 % It means there was a find
after every two drills, officials said.(The News Jan 17, 2017)



NCCPL reshuffles securities eligible for financing instruments: The National Clearing Company of Pakistan Ltd (NCCPL)
has reshuffled securities eligible for trading under different financing instruments, which it introduced to help current and potential
investors in effective, efficient and transparent trading in the capital market, a notification issued on Monday said.List of eligible securities
has been revised under the margin financing system (MFS), margin trading system (MTS) and securities lending & borrowing (SLB)
effective from March 17, 2017.As many as four companies have been included in the list of margin trading system eligible securities,
including Faysal Bank Ltd, Power Cement Ltd, Quice Food Industries and Treet Corporation while Hascol Petroleum and Amreli Steels
have been excluded from the list.All margin trading system transactions are executed through online trading system provided by NCCPL
to market participants. It is an undisclosed market for financees and financiers and the maximum mark-up rate is KIBOR+ 8%All
transactions executed in this market are based on financing participation ratio of 15 %.



Three companies have been included in the existing lists of margin financing eligible securities and SLB eligible securities, including
Service Fabrics Ltd, TPL Properties Ltd and Loads Ltd while ten companies have been excluded from both these lists, including Brothers
Textile Mills, Mirza Sugar Mills, Pangrio Sugar Mills, Associated Services Ltd, KASB Corporation, Resham Textile Industries, Pakcem Ltd,
First Constellation Modaraba, First Dawood Mutual Fund and Standard Chartered Leasing Ltd.Margin financing facility is made available to
all members against the net ready market purchases of their clients and proprietary positions. It can be obtained as per the agreed
financier participation ratio. However, the minimum of 25 % should be contributed by the financee. NCCPL provides a system to margin
financing participants for recording and settlement of transactions.SLB transactions are executed through an online trading platform
provided by NCCPL to lenders and borrowers for placing offers and bids. It is an undisclosed market for lenders and borrowers; wherein,
the motivation for lenders is to earn income / return on their idle securities, while borrowers may utilise it to avoid delivery failure in the
ready market or to make a short sale. (The News Jan 17, 2017)



Fertilizer importers seek payment of Rs 5 bn DAP subsidy: Fertilizer importers have approached the Prime Minister for

immediate payment of pending DAP subsidy claims of over Rs 5 bn to continue the scheme. They said that fertilizer importers are facing
financial difficulties due to delay in payment of billions of rupees subsidy for the last four months and unable to further participate in DAP
subsidy scheme.In a letter to Prime Minister Fertilizer Importers Council (FIC) has raised the DAP subsidy payment issue. According to the
letter, fertilizer importers have done their best to wholeheartedly participate in the subsidy scheme and assist the government in its
objective by selling imported DAP fertilizer at subsidized prices at their entire risk and cost in the hope of being refunded the subsidy by
the government within 15 days as envisaged under various notifications.However, for reasons unknown and unexplained, the Ministry of
NFS&R is delaying the forwarding of claims to the SBP for payment in clear violation of the subsidy notifications mentioned below which
has put all the importers in a position that we cannot further fund the subsidy for the government and may not be able to continue
business, the letter said.According to FIC, the government has announced a subsidy of Rs 300 per bag on DAP and as per procedure
subsidy claims will be sent by the Ministry of National Food Security & Research (NFS&R) to the State Bank of Pakistan (SBP) for payment
immediately upon receipt from the Federal Board of Revenue (FBR) and it is the government's commitment that the subsidy claims will be
paid within 15 days of receipt.September 2016 claims were received by the Ministry of NFS&R in the 1st week of November 2016 from the
FBR. These are still with Ministry of NFS&R after more than two months and not forwarded to the SBP for payment.In addition, October
claims were received by the Ministry of NFS&R in the 1st week of December 2016 from FBR. (BR Jan 17, 2017)



SNGPL and SSGC: OGRA determines Rs 415 bn estimated revenue in 2015-16: Oil and Gas Regulatory Authority

(OGRA) determined an estimated revenue of Rs 415 bn against the demand of Rs 486 bn by two gas utilities (SNGPL and SSGC) during the
financial year 2015-16, stated an annual report titled 'Conduct of OGRA Affairs, 2015-16' released here on Monday.During the same period,
the OGRA allowed both gas utilities, Sui Northern Gas Pipelines Ltd (SNGPL) and Sui Southern Gas Company (SSGC), Rs 22.5 bn against
unaccounted for gas (UFG) adjustment without any request made by them. The OGRA allowed Rs 231 bn against Rs 223.4 bn demanded
by the SNGPL and Rs 184.9 bn for SSGC against its demand of Rs 263.2 bn during the financial year 2015-16. During the period under
review, the OGRA determined Rs 8.376 bn for Unaccounted for Gas (UFG) for the SNGPL and Rs 14.2 bn for SSGC without a request from
both the utilities for adjustments.The report maintained the OGRA observed whenever there is a speculation of price change of petroleum
products, the retailers of oil marketing companies (OMCs) tend to withhold the POL stock for inventory gain.



The retailers of different OMCs tend to charge prices of petroleum products higher than the officially notified prices from the consumers.
"This happens due to lack of monitoring/ vigilance of the OMCs on their retailers," the report stated. Considering the position that there
are more than 7,000 OMCs retail outlets operating in the country, the OGRA has been constantly requesting the provincial authorities to
monitor pricing at petrol pumps. The OGRA is also conducting inspections at the outlets.During fiscal year 2015-16, a number of petrol
pumps were inspected and show cause notices were served on respective OMCs on account of overcharging and stock deficiency at their
outlets and on the basis of submissions of OMCs, further action were taken. The OGRA has been facing litigation in various courts of law
in 1,091 cases, out of which 511 cases have been disposed off.An estimated investment of Rs 2.5 bn has been made in the LPG supply
infrastructure, whereas total investment in the sector till date is estimated at Rs 22.45 bn during financial year 2015-16. Due to future
expansion plans of the LPG marketing companies, significant investment in LPG supply and distribution infrastructure has been
witnessed.During financial year 2015-16, the OGRA received 3,829 complaints against the oil, gas, CNG and LPG companies out of which
2,838 were resolved. Overall 2,441 facilities were inspected and a fine amounting to Rs 22.285 mn was imposed on outlets, stations,
distributors found guilty and non-compliance following due legal procedures as stipulated in applicable OGRA laws.(BR Jan 17, 2017)



Over 78% US Cos keen to invest in Pakistan Survey: Perception Survey conducted by American Business Council (ABC)

showed that there was a significant improvement of over 30 % in the law and order situation of Pakistan as compared to last year.Over 78
% of respondents have indicated that they plan to invest in Pakistan over the next 12 months as compared to 65 % from last year and 83 %
are optimistic about the long-term economic and operating climate. However, the members have separately commented about the
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government's tendency to introduce mini budgets as well as sudden changes in policies or rules during course of a fiscal year. “Such
steps negatively impact on the existing as well as new investments,” they stated. The perception survey allowed ABC members to rate
their satisfaction on various economic, regulatory and political factors that affect the performance and growth of businesses operating in
Pakistan over FY15-16.(The Nation Jan 17, 2017)
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