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Key notings 

Enterprise Value CY15 Rs 6.02 bn ($56.66mn) 
 6.02 bn 

 

Receivables unsecured: Rs1.1bn 

SYS has subsidiary company viz. TechVista 
Systems FZ-LLC at Dxb Tech & media zone – a 
100% owned subsidiary 
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Avg Vol (12 M) 463,294        

52 Week Low 41                  

52 Week High 80                  

Market Cap 6.37 B

Beta 1                     

Face Value 10                  

*Total No. Shares 110.68 M

 System Ltd – Continuous development 

SYS generates 80% of revenue from exports of IT enabled services. 

The major destinations remained GCC countries. IT companies in 

Pakistan are working in an environment wherein tax exemption is 

being given on exports. SYS further sought exemption of 5-year over 

IT exports which could be beneficial for expansion of IT-enabled 

services exports. SYS also employs BPO & product frameworks. As 

per directors report, SYS has completed OneLoad product 

development and will start its commercialization.  

We see company quarterly revenues increasing which is a good 

omen. We also expect SYS annual net margin may remain around 

18% - 20% thus enabling it to maintain earnings spree.  

Exports driven revenue.....In 1QCY16 SYS revenues grew by 20% 

on Y-o-Y basis. Costs of sales recorded an increase of 29% from last 

year mainly given expansion and capacity building in local and MEA 

region. SYS is employing direct selling approach.  

Digitalization of government records.....At present, public sector is 

investing heavily on IT enable services for tracking and maintenance 

of documentation i.e. land records, which is being widely reported by 

media. SYS being major beneficiary also expects to get good share in 

digitalization of government records.  
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 ‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that: 

- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more 

than 1% of the value of the ‘Subject Company’ 

- Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the 

Subject Company in the previous 12 months 

- his compensation will not be related to the recommendations or views given in Research Report 

Distribution of ‘Research Report’ 

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or 
through physical distribution such as courier express. Standard Capital will make all efforts; even so it is possible that not all clients may receive 
Research Report at the same time given technical glitches or breakdown/slowdown of internet during the process of sending emails.   

‘Research Entity’ Disclosures 

- Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the 

value of the securities) of the subject company.   

- Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in 

preceding 36 months. 

- Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report  

- Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take-over or buyback of securities for the Subject Company in the 

past 12 months neither receives any compensation from the subject company for corporate advisory or underwriting services in the past 

12 months. 

- Standard Capital Securities (Pvt.) Ltd. may make markets in securities or other financial instruments described in this publication, in 

securities of issuers described herein or in securities underlying or related to such securities. Standard Capital Securities (Pvt.) Ltd. may 

have recently underwritten/or in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities 

(Pvt.) Ltd. may also have provided/providing advisory services to the issuer mentioned herein. 

Rating System  

- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. Buy/positive, Hold/neutral and Sell/negative, based on 

Target, if any or vide various valuation methods.  

- For the determination of target price, Analyst shall use Price to earnings, price to book, Discounted cash flows etc as valuation method; 

buy above 10% target price – sell above target price 

- The time duration is the financial reporting period of Subject Company.  


