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What’s cooking in conglomerates ENGRO & 
FFBL... 

Engro Corporation ~ banging the drum 

 ENGRO to sell 24% stake of EFERT which would 
approximately have an EPS impact of Rs17.8/sh 
(assuming 65 rupees per share, discount to market price) 

 ENGRO decides to sell partial stake of EFOODS, as 
per media reports, to a foreign entity. At present 
ENGRO is holding 87.07% stakes which represents 
667mn shares. We believe that if offer made equal 
to main sponsor and general public ENGRO would 
be offloading around 340mn shares which would 
have an EPS impact of Rs52.9 (assuming price level of 

Rs130/sh);  
 If the deal materialises above from the rates 

mentioned then ENGRO EPS will increase 
proportionately.  

Engro Corporation is diversifying; hence capital is 
flowing into other sectors. CY16 seems to be a 
good year for ENGRO. Here we would like to 
analyse few more things 

 Will new projects would be able to generate that 
return? 

 Pak economy is growing and the standard of living 
whilst purchasing power is improving. Is it feasible 
to divest from cash cow EFOODS?  

Fauji Fertilizer Bin Qasim ~ it’s time...... 

 Fauji Meat Limited: Construction phase has 
completed. The products are expected to come 
online by Mar’ 2016 as per FFBL director’s report. 
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 Investment in Noon Pakistan Limited : FFBL have tapped one the biggest and growing sector 
of Pakistan. Management expects a company (Noon Pak Limited) with a turnover of 
Rs2bn/annum to hit Rs30bn by 2020 (management report FFBL) 

 Launching of new brand by Noon Pakistan Limited is a signal to other players that the 
company is ready to eat the market share. The mass advertisement will allow the company 
to gain an edge and we see their marketing campaign “eye-catching” and appealing 

 Fauji Foods Limited (FFL) is providing strategic direction and operational expertise to Noon 
Pakistan Limited. This mean FFL has formally entered into the dairy segment business. We 
expect official launching of FFL is long overdue & time is drawing near as per company 
director reports.   

 Import of LNG: Shortage of gas to fertilizer sector might be overcome since cargos from 
Qatar would start flowing. Continuation of gas supply would help FFBL to run its core 
business profitably. 

We see this as a breakthrough for FFBL as these investments have huge potential and we see 
massive demand ahead in the dairy and other FMCG products.  

 
  
 
 
 
 
 
 
‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that: 
 
-‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject 
Company’ aggregating more than 1% of the value of the ‘Subject Company’ 
 
-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received 
any compensation from the Subject Company in the previous 12 months 
 
-his compensation will not be related to the recommendations or views given in Research Report 
 
Distribution of ‘Research Report’ 
 
Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through 
electronic distribution vide email or through physical distribution such as courier express. Standard Capital will 
make all efforts; even so it is possible that not all clients may receive Research Report at the same time given 
technical glitches or breakdown/slowdown of internet during the process of sending emails.  



                
 

 

Disclaimer: This report has been prepared by Standard Capital Securities (Pvt) Ltd and is provided for information purposes only. The information and data on which this report is based are 
obtained from sources which we believe to be reliable but we do not guarantee that it is accurate or complete. Standard Capital Securities (Pvt) Ltd accepts no responsibility whatsoever for 
any direct or indirect consequential loss arising from any use of this report or its contents. Investors are advised to take professional advice before making investments and Standard Capital 
Securities (Pvt) Ltd does not take any responsibility and shall not be held liable for undue reliance on this report. This report may not be reproduced, distributed or published by any recipient 
for any purpose. 

 

 
‘Research Entity’ Disclosures 
 
-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial 
interest (above 1% of the value of the securities) of the subject company.  
-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the 
subject company in preceding 36 months. 
-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of 
Research Report  
-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for 
the Subject Company in the past 12 months neither receives any compensation from the subject company for 
corporate advisory or underwriting services in the past 12 months. 
-Standard Capital Securities (Pvt.) Ltd. may make markets in securities or other financial instruments described 
in this publication, in securities of issuers described herein or in securities underlying or related to such 
securities. Standard Capital Securities (Pvt.) Ltd. may have recently underwritten/or in the process of 
underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. may also have 
provided/providing advisory services to the issuer mentioned herein.  

 
Rating System  
-Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e Buy/positive,Hold/neutral 
and Sell/negative, based on Target, if any or vide various valuation methods. 
-The time duration is the financial reporting period of Subject Company 
- The valuation models for determination of recommendation or Target price will be Price to earnings, Price to 
book value, discounted cash flow and Dividend discount model for valuation purpose 

 


