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Independent Auditors” Report
To the members of Standard Capital Securities (Private) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Standard Capital Securities (Private)
Limited, (“the Company”’) which comprise the statement of financial position as at June 30, 2021,
and the statement of profit or loss and other comprehensive income, the stalement of changes in
equity, the statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information, and we
state that we have obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows together with the notes forming part
thereof conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Companies Act, 2017 (XIX of 2017), in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2021 and of
the profit, comprehensive income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable
in Pakistan. Our responsibilities under those standards are further described in the Audifor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants” Code of Ethics
for Professional Accountants as adopted by the Institute of Chartered Accountants of Pakistan (“the
Code”) and we have fulfilled our other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in for Director’s Report, but does not include the financial statements and our

auditor’s report thereon. Our opinion on the financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon. \r\
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

“ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. \H
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Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a)

b)

c)

¢)

proper books of account have been kept by the Company as required by the Companies Act,
2017 (XIX of 2017);

the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with the
notes thereon have been drawn up in conformity with the Companies Act, 2017 (XiX of 2017)
and are in agreement with the books of account and returns;

investments made, expenditure incurred and guarantees extended during the year were for
the purpose of the Company’s business; and

no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

the Company was in compliance with the requirement of section 78 of the Securities Act 2015,
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations,
2016 as at the date on which the financial statements were prepared.

The engagement partner on the audit resulting in this independent auditor’s report is Mohammad

Hanif Razzak.
Chartered Accjuntants
Karachi:

Dated:

0.40CT 202°



Standard Capital Securities (Private) Limited
Statement of Financial Position

As at June 30, 2021
Note 2021 2020
Rupees
ASSETS
Non-Current assets
Property, Plant and Equipment 4 30,726,938 15,094,482
Advance for PMEX Office 5 2,500,000 2,500,000
Intangible Assets [ 2,750,000 450,000
Long Term Investments 7 8,940,465 3,967,306
Long Term loan to employees 8 293,100 15,264,701
Long Term Deposits & Receivables 9 3,340,000 12,760,000
48,550,503 50,036,489
Current Assets
Trade Debts 10 170,092,793 78,224,985
Loans and Advances 11 3,415,303 425,700
Trade Deposits, Prepayments & Other Receivables 12 431,809,971 299,723,973
Short Term Investments 13 474,590,548 179,871,854
Cash and Bank Balances 14 47,039,598 21,768,718
1,126,948,213 580,015,230
TOTAL ASSETS 1,175,498,716 630,051,719
EQUITY AND LIABILITIES
Share Capital and Reserves
Authorized Capital
20,000,000 (2020: 20,000,000) ordinary shares of
Rs. 10/- each 200,000,000 200,000,000
Issued, Subscribed and Paid-up Capital 15 117,800,000 112,800,000
Reserves and Unappropriated Profit 254,050,460 42,877 497
371,850,460 155,677,497
Loan from director & sponsor - Equity Conrtibution 16 70,000,000 60,000,000
441,850,460 215,677,497
NON - CURRENT LIABILITIES
Lease Liabilty 17 2,406,775 -
CURRENT LIABILITIES
Trade and Other Payables 18 617,894,871 336,568,367
Accrued Markup 19 1,145,348 197,362
Current portion of Lease liability 493,225
Short Term Borrowings -secured 20 99,623,550 68,742,513
Provision for Taxation - net of payments 12,084,487 8,865,980
731,241,481 414,374,222
Contingencies and commitments 21 = &
1,175,498,716 630,051,719
The annexed notes 1 to 38 form an integral paff of these financial statements “\
i o2
Chie Director




Standard Capital Securities (Private) Limited
Statement of Profit or Loss
And Other Comprehensive Income
For The Year Ended June 30, 2021

Note 2021 2020
------------------ Rupees-----------------
Operating Revenues 22 172,003,080 82,620,892
Unrealized gain on re-measurment of listed shares 50,365,944 -
Capital Gain / (Loss) on Listed shares 82,050,722 35,168,871

304,419,746 117,789,763
Administrative Expenses 23 96,462,338 45,190,427
Other Operating Expenses 24 76,000 11,009,446
Finance cost 25 6,832,268 3,232,119
103,370,606 59,431,992
201,049,140 58,357,771
Other Income 26 10,956,777 1,328
Profit /(Loss) before taxation 212,005,917 58,359,099
Provision for taxation 27 (20,725,601) (17,801,960
Profit after taxation 191,280,316 40,557,139
Other Comprehensive Income:
Gain / (Loss) on remeasurement of investments at fair
value through comprehensive income 19,892,647 (4,969,154)
19,892,647 (4,969,154)
Total Comprehensive income 211,172,963 35,587,985
Restated
Earning Per Share - Basic and diluted 17.93 3.02
The annexed notes 1 to 38 form an integral part of these financial statements w
e\
Chie cutive Director



Balance as at July 01, 2019

Loan received during the year
Transferred to Current maturity
Total Comprehensive Income for
the year

Balance as at June 30, 2020
Shares issued during the year

Loan received during the year

Transferred to Current maturity

Total Comprehensive Income for
the year

Balance as at June 30, 2021

Standard Capital Securities (Private) Limited
Statement of Changes in Equity

For The Year Ended June 30, 2021

Fair value gain on

The annexed notes 1 to 38 form an integral part of these fiflancial statements

Issued, . investment at fair | | Loan from director
: Unappropriated -
Subscribed and Profit value through & sponsor - Equity Total
Paid up Capital _— comprehensive Conrtibution
income
Rupees
112,800,000 (13,548,876) 20,838,388 64,201,509 184,291,021
- - - 10,798,491 10,798,491
- - - (15,000,000} (15,000,000)
- - - (4,201,509) (4,201,509)
- 40,557,139 (4,969,154) - 35,587,985
- 40,557,139 (4,969,154) - 35,587,985
112,800,000 27,008,263 15,869,234 60,000,000 215,677,497
5,000,000 - - - 5,000,000
- . - 10,000,000 10,000,000
- - - 10,000,000 10,000,000
- 191,280,316 19,892,647 - 211,172,963
191,280,316 19,892,647 - 211,172,963
117,800,000 218,288,579 35,761,881 70,000,000 441,850,460
w25
Director
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Standard Capital Securities (Private) Limited
Statement of Cash Flows
For The Year Ended June 30, 2021

Note 2021 2020
Semmesmeeeana s Rupees

Cash flows From Operating activities
Cash flow from operations 28 221,501,935 126,390,884
Finance cost paid (5,884,282) (3,552,538)
Income tax Paid (17,507,093) (6,787,653)
(Increase) in long term loan to employees 14,971,601 (10,504,488)
Decrease in Long term deposits 9,420,000 (7,400,000)
Net Cash (used in) /generated from operating activities 222,502,161 98,146,205
Cash flows From Investing Activities
Additions to Property , Plant and Equipment (19,479,056) -
Sale proceed from disposal of property, plant & equipment 2,900,000 -
(Increase) / decrease in Short term investments - net (229,433,262) (124,165,000)
Net Cash (used in)/generated from investing activities (246,012,318) (124,165,000)
Cash flows From Financing Activities
Loan from directors - net 10,000,000 (4,201,509)
Share issued during the year 5,000,000
Increase in Lease Liability 2,900,000
Net Cash (used in)/generated from Financing Activities 17,900,000 (4,201,509)
Net increase / (decrease) in cash and cash equivalents (5,610,157) (30,220,304)
Cash and cash equivalent at beginning (46,973,795) (16,753,491)
Cash and cash equivalent at end 29 (52,583,952) (46,973,795)

The annexed notes 1 to 38 form an integral pa

f these financial statements

Director
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2.3

Standard Capital Securities (Private) Limited
Notes to the Financial Statements
For The Year Ended June 30, 2021

The Company and its operation

The company was incorporated under the Companies Ordinance, 1984 on 17th October, 1998 as a
Private Limited Company. The name of the company was changed on April 5, 2006 as Standard
Capital Securities (Private) Limited. The company is principally engaged in the business of equity
brokerage, equity research and corporate finance advisory. The company has also acquired
membership of the National Commodity Exchange Limited.The registered office of the company is
situated at office number 909 , 9th floor , Business & Finance Center, Karachi.

BASIS OF PREPARATION
Basis of measurement
These financial statements have been prepared under the historical cost convention except

otherwise specifically stated.

Statement of compliance
These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan

comprise of :

- International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for
SMEs) issued by the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

- provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS for
SMEs, the provisions of and directives issued under the Companies Act, 2017 have been followed.

STANDARDS, AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING STANDARDS
a) Standards, interpretations and amendments to published approved accounting standards
that became effective during the year

There are new and amended standards and interpretations that are mandatory for accounting
periods beginning 01 July 2020 which are considered not to be relevant or do not have any
significant effect on the Company's financial statements and are therefore not stated in these
financial statements. W
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b) Standards, interpretations and amendments to published approved accounting standards
that are not yet effective

There is a standard and certain other amendments to accounting and reporting standards that
are not yet effective and are considered either not to be relevant or to have any significant
impact on the Company’s financial statements and operations and, therefore, have not been
disclosed in these financial statements.

2.4 Functional and presentation currency

2.5

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company.

Critical Accounting estimates and judgments:

The preparation of financial statements requires management to make judgments, estimates and
assumption that have an effect on the application of policies and reported amounts of assets,
liabilities, income and expenses.

The estimates and associated assumptions are based on the historical experience and various
factors that are believe to be reasonable under the circumstances. The result of which the basis of
making judgment about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognized in the period in which estimates are revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgments made by management that have significant effect on the financial statements and

estimates with significant probability of material adjustment in future are disclosed hereunder:

(a) Recognition of taxation and deferred taxation (note 3.6);

(b) Determining the residual values and useful lives of property and equipment (note 3.1);
(¢) Impairment of financial assets (note 3.16); and

(d) Classification of Investments (note 3.4). U\
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a)

b)

Basis of preparation

These financial statements comprise of statement of financial position,Statement of profit or loss and
comprehensive income, statement of changes in equity and statements of cash flows together with
explanatory notes forming part therof have been prepared under the ‘historical cost convention’
except as has been specifically stated below in respective notes.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and Equipment

Operating fixed assets are stated at cost les accumulated depreciation and impairment loss, if any.
Depreciation on all fixed assets is charged to statement of profit or loss applying the reducing
balance method whereby the cost of an asset is written off over its estimated useful life at rates given
in note no. 4. Depreciation on addition is charged from the period the asset is available for use up to
the period prior to its disposal.

Maintenance and normal repairs are charged to statement of profit or loss, as and when incurred.
Gain or loss on disposal of fixed assets is recognized as income or loss in the year of disposal.

Capital work in Progress:
Capital work in progress, if any, is stated at cost.

Intangible assets
Intangible asset is recognized as an asset if it is probable that future economic benefit attributable to
the asset will flow to the entity and the cost of such asset can be measured reliably.

Amortization is charged to statement of profit or loss on a straight line basis over the estimated
useful lives of intangible assets unless such lives are indefinite. All intangible assets are
systematically tested for impairment at each balance sheet date. Amortization on addition is charged
from the period the intangible asset is available for use up to the period prior to its disposal.

Trading Right Entitlement Certificate

Trading Right Entitlement Certificate is stated at cost of acquisition less provision for impairment, if
any. In the previous year upon demutualization of the Pakistan Stock Exchange Limited (formerly
Karachi Stock Exchange Limited) the changes effected has been recorded which are stated in
respective notes.

Computer Software

Expenditure incurred to acquire computer software and having probable economic benefits
exceeding the cost beyond one year, is recognised as an intangible asset. Such expenditure includes
the purchase cost(License Fee) and related overhead cost. U\
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3.6

3.7

Computer Software and License are stated at cost less accumulated amortization and any identified
impairment loss.

Cost associated with maintaining computer software programs are recognized as an expense when
incurred.

Investments

Investments at fair value through profit or loss

Investments which are acquired principally for the purpose of selling in the near term are classified
as investments at fair value through profit or loss. These are recognized initially at cost being the fair
value of the consideration given. Subsequently, these are re-measured at fair values representing
prevailing market prices. Resulting gain or loss is recognized in the statement of profit or loss.

Investment at fair Value through Other Comprehensive Income

Other investments not covered in any of the above categories are initially recognized at fair value
plus attributable transactions costs. Subsequent to initial recognition these are measured at fair value,
with any resultant gain or loss being recognized in other comprehensive income. Gains or losses on
fair value through other comprehensive income are recognized in other comprehensive income and
are never reclassified to the statement of profit or loss.

Trade debts

Trade debts originated by the company are recognized and carried at original invoice amount less an
allowance for any uncollectible amounts. An expected credit loss is established when there is
objective evidence that the Company will not be able to collect amounts due according to the original
terms of the trade debts. These assets arc written off when there is no reasonable expectation of
recovery. Actual credit loss experience over past years is used to base the calculation of expected
credit loss.

Taxation

Current :

Provision for current taxation in the accounts is based on taxable income at the current rates of
taxation after taking into account tax credits and tax rebates available, if any, or minimum tax, or
alternate corporate tax whichever is higher.

Deferred :

The Company accounts for deferred taxation arising on all temporary differences by using the
liability method but does not account for net deferred tax asset unless the realization whereof is
certain in foreseeable future.

Trade and other payables
Liabilities for trade and other amount payables are carried at cost which is the fair value of the
consideration to be paid in future for good and services. “\)\
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3.9

Provisions
A provision is recognized in the financial statements when the company has a legal or constructive
obligation as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of
obligation.

Financial instruments

Initial measurement of financial asset
The Company classifies its financial assets in to following three categories:

fair value through other comprehensive income (FVOCI);
fair value through profit or loss (FVTPL); and
measured at amortised cost.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition.

Subsequent measurement

Debt Investments at FVOCI: These assets are subsequently measured at fair value. Interest / markup
income calculated using the effective interest method, foreign exchange gains and losses and
impairment are recognised in the statement of profit or loss. Other net gains and losses are
recognised in other comprehensive income. On de-recognition, gains and losses accumulated in
other comprehensive income are reclassified to the statement of profit or loss.

Equity Investments at FVOCI: These assets are subsequently measured at fair value. Dividends are
recognised as income in the statement of profit or loss unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses are recognised in other
comprehensive income and are never reclassified to the statement of profit or loss.

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and
losses, including any interest / markup or dividend income, are recognised in profit or loss.

Financial assets measured at amortized cost: These assets are subsequently measured at amortised
cost using the effective interest rate method. The amortised cost is reduced by impairment losses.
Interest / markup income, foreign exchange gains and losses and impairment are recognised in the
statement of profit or loss. ty\
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Non-derivative financial assets

All non-derivative financial assets are initially recognised on trade date i.e. date on which the
Company becomes party to the respective contractual provisions. Non-derivative financial assets
comprise loans and receivables that are financial assets with fixed or determinable payments that are
not quoted in active markets and includes trade debts, advances, other receivables and cash and cash
equivalent. The Company derecognises the financial assets when the contractual rights to the cash
flows from the asset expires or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risk and rewards of ownership of the financial assets are
transferred or it neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control over the transferred asset.

Financial liabilities

All financial liabilities are recognised at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities at amortised costs are initially measured
at fair value less transaction costs. Financial liabilities at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in the profit or loss.

Financial liabilities, other than those at fair value through profit or loss, are subsequently measured
at amortised cost using the effective yield method.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange and modification is treated as a derecognition of the original liability and the recognition of
a new liability, and the difference in respective carrying amounts is recognised in the profit or loss.

Cash and cash equivalents
Cash and cash equivalents are carried in the statement of financial position at cost. Cash and cash
equivalents consist of cash in hand and balances with banks. lM

















































































